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in accordance with Burrewer’s and Lender’s written sgreement or applicable hiw, Borreaer shall poy the amovnt of all meortcage ine
wwrance premiums in the munner provided unnder paragraph 2 beref

Any amcunts dishursed by Lender purrvant o this paragraph 7, with isterest thercen, shall become additional indebtdress
of Borrower tecured by this Mongage. Unless Borrower and Lender agree to cther terms of payment, such amounts shall be pavulle
upen notice from Lender w0 Borrewer requesting payment thereof, and shall beir interat from the date of dishursement at the rate
payable from time to time on cuttanding principal under the Note unless payment of interest at such rate weuld be contrary o
applicable liw, in which cvent such amounts shall bear interest at the highest rute permivible under applicable law. Nothing con-
uined in this paragraph 7 shall require Eender to incur anvy eapente ¢r rake any action hereunder.

8. InspeEcmon. Lender may make or cause to be made reasomable entries upen and inspections of the Property, provided
that Lender shall give Pomower motice pricr to any such inspection specifying reasonible cause therefor related to Lender’s interest
in the Property.

9. Coxprxxamiox. The proceeds of any award or claim for damages, direct or consequential, in connection with any cen-
Jdemnation ¢r other taking of the Property, or part theteof, or for conveyance in lien of condemnatizn, are herely assigned and chall
be paid to Lender.

In the event of a tutal taking of the Property, the procecds shall be applied to the sums secured by this Mortgage, with thz
excess, if any, paid to Borrower. In the event of a partial aking ¢f the Property, unless Borrower and Lender cotherwiie agree in
writing. there shall be applicd to the sums secured by this Mortgage such proportion of the proceeds as is equal to that propertion
which the amcunt of the sums secured by this Montgage immediately prior to the date of taking bears to the fair market value of 1ke
Property immediately prior to the date of taking, with the halance of the proceeds peid to Bomower.

If she Property is abandoned by Berrower, or if, after notice by Lender to Beorrower that the condemnor cffers to mike an
award cr sertle a chaim for damages. Borrower faik to respend to Lender within 30 days after the date such nctice is mailed. Lender
fs authorized 15 ccllect and apply the proceeds, at Lender’s option, either to restoraticn or repair of the Propeity or to the sums
<ecured by this Mortgage.

Unless Lender and Bomrower cthermise agree in writing, any such application of preceeds to principal shall not extend o
postpene the due dste of the menthly instaliments referred to in paragraphs 1 and 2 kereof or change the cmeunt of such installments.

10. Borrowrr Nor Rerrasep. Fxtension of the time for payrent or medificati-n of amortization of the sums secured by
tkis Meoctgage granted by Lender to any successcr in interest of Borrower shall not cperste to release, in any mangzer, the Hability of
the erginal Bormower and Bomower's successors in interest. Lender shall not be required to commence proceedings against such suc-
cessor ar refuse 1o extend time for payment or othermize modify amortization of the sums secured by this Mortgage by reason of any
demind made by the ceiginal Borrower and Bomower's suocessors in interest.

1. Forsraraxce sy Lesper Nor a4 Wanee. Any forlearance by Lender in exercising any right o remedy hereunder,
(t cthermise afforded by applicable law, shall not he a waiver of or preclode the exercise of any such right or remedy. The procure-
ment of insurance or the payment of taves of cther lens or charges Ly Lender thall net be a waiver of Lender’s right to accelerate
the muturity of the indebtedness secured by this Mangage.

12. Restepirs Cusmuorsamive. All remedies provided in this Mortgage are distinet and cumulative to any cther right or remedy
urder this Mortgage or affcrded by hiw or equity, and may bte exercised concumently, independently or successively.

13. Successors axp Assicys Bousp; Joist axp SevErRar Liasminery; Carnions. The covenants and agreements berein con-
tained <hall bind, and the rights hereunder shall ipure to, the respestive successors aod asigns of Lender and Borrower, subject i
the provisicns of paragraph 17 hereof. All covenants and agreements of Borrower shall be jeint and several. The capticns and head-
irgs of the paragraphs of this Mortgage are fer convenience cnly and are not to be used to interpret or define the provisions herecf.

14. Nomice. Fxcept for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for in this Mengage shall be given by mailing such nctice by certified mail addresced to Borrower at the Property address or at
such cther address as Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given

by certified madl, return receipt requested, to Lender's address sated berein or to such cther address as Lender may designate by

mtice 15 Bomrower as provided herein. Any notice provided for in this Mortgage shall be deemred to have been given to Borrower
<t Lerder when given in the manner designated herein.

15. Uxirorst Montcsce; GovErzing Law; Severasuiny. This form of mongage combines uniform covenants for national
use and non-uniform covenants with limited varations by jurisdiction to constitute a uniform security instrument covering real
property,  This Moctgage shall be governed by the law of the jurisdiction in which the Prcperty is Jocated. In the event that any
provisica o clause of this Martgage or the Note conflicts with appEcable hw, such conflict shall not affect other provisions of this
Mortgage or the Note which can be given effect withour the cenflicting provision, and to this end the provisions of the Mortgage
and the Note are declared to be severable.

16. Borrowir's Cory. Borrower shall be furnisked 2 oonformed opy of the Note and of this Morigage st the time of

exccution or after recordaticn herecf.

17. Traxsrer oF THE ProrerTY; Assusteriox. If all or any pant of the Property or an interest therein is sol or transferred
by Borower without Lender's pricr written ccnsent, excluding {a) the creation of a lien or encumbrance subordinate to this
Mortgage, (b) the creation of 2 purchase money security interest for househol appliances, (¢) a transfer by devise, descent or by
.peration of law upon the death of a joint tenant or {d) the grant of any leasehold interest of three years or less not containing
an option to purchase, Lender rmay, at Lender’s opticn, declare all the sums secured by this Mortgage to be immediately due and
pavable. Lender shall have waived such option to accelerate if, prior to the sale or wansfer, Lender and the persen to whem the
Property is to be sold or transferred reach agreement in writing that the credit of such person is satisfactory to Lender and that the
interest payable on the sums secured By this Mortgage thall e at such rate as Lender <hill request. If Lender has waived the
cpticn to accelerate provided in this paragraph 17, and if Borrower’s successer in interest has executed a written assumption agree-
ment accepted in writing by Lender, Lender shall release Borrower frem all obligations under this Mortgage and the Note.

If Lender exercises sixh option to accelerate, Lender shall mail Borrower nctice of acceleration in accardance with para-
graph 11 herecf. Such nctice thall provide 2 peried of not less than 30 days from the date the notice is mailed within which
Borrower may pay the sums declared due. If Borrower fails 1o pay such sums prior to the expiraticn of such pericd, Lender may,
without further notice of demand en Borrower, inveke any remedies permitted by paragraph 18 hereof,

Nox-Uxirorst Covexants. Berrower and Lender further covenant and agree as follows:

18. Accereramion; Resenies. Except as provided in paragraph 17 kerecf, upon Borrower's breach of any covenant cv sgrec-
ment of Borrower in this Mortgage, including the covenants to pay when Jdue amy sums secured by this Morigage, Lender pricr to
ceceleration shell mail notice 10 Borrower as provided in poragraph 14 hereof srpecifsing: (1) the Lreack; (2} the action required to
cure such breach; (3) @ date, rot less than 30 days from the date the wnotice is muailed 1o Berrower, by which such brecch must ke
cured; axd (1) that fzlure to cure such brexh on or before the date specified in the notice may result in acceleration of the suris se-
cured by this Morteage, foreclosure by judicial yroceeding and sile of the Proyerty. The retice skall further inform Ecrroucr of the
right ta reinstate after ccceleration and the right 1o assert in the foreclosure proceeding the non-existence of a default or any cther
defense of Borrower 1o acceleration and foreclosure. 1f the Freach is not cured om or Fefore the date specifed in the notice, Lender
1t Lender's opiion may declare cll of the sums secured by this Mortgage to be immediately due and pnable without further demanid
ind may foreclase this Mortgige by judicisl procecding. Leader shall be entitled to collect in such groceeding all expenses of fore-
cleswre, including. but rot limited to, reasonakble atiorney’s fees, and costs of documentary evidence, absiracts and title reports, all of whicl:
k2l Ve alditional sums secured by this Morigage.

19. Bosrower's Ricut 1o Remnvstate. Notuithstanding Lender’s acceleration of the sums secured by this M:orteige, Bore
rearer shall have the Fzht 1o have znv proceedings bequn By Lender 19 enforce this Morntgage discentinued at any time prior 10

(CONTINUED ON NEYT PAGE)
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